Under the new normal situation, the traditional development model processes trade with the feature of "three high and one low". It has been eliminated by the times; to promote the transformation and upgrading of processing trade is imminent. The author takes Guangdong as the research object, which is the coastal processing trade gathering place. Based on the comprehensive analysis of the present situation and development problems of Guangdong processing trade, this paper combines the opportunities and challenges of the transformation and upgrading of Guangdong processing trade under the new normal situation, and puts forward some strategies and revelations to promote the transformation, upgrade, innovation and development of Guangdong's processing trade under the new normal situation. The strategies such as implementing the "Internet plus", "machine substitutions" strategy, to carry out the information and intelligent transformation on the processing trade industry, rely on CEPA and free trade area platform to build processing trade transformation, upgrading and innovative service system, to enhance the "rooted" and "localization" of the processing trade industry, innovative talents training and independent brand building mechanism, to promote the upgrading and introduction, transfer of new linkage of the processing trade and so on.
Introduction
Since the reform and opening up 30 years, Guangdong processing trade industry However, its status of processing and production has been in the U-shaped bottom of global processing trade industry chain bottom; most companies mainly use OEM, ODM production mode to operation. According to statistics, from 2008 to 2014, although accounted for the labor-intensive enterprises in the Guangdong processing trade enterprises had declined, but the average share is still as high as 46.4%, close to 50% [1] . From 2011 to 2014, the Guangdong province's processing trade enterprises take the production mode of OEM, ODM to exports accounted the amount of total processing trade exports for an average of 52.1% 3 and 31.5% 4 ; the sum reached 83.6%, far more than OBM processing trade export, which accounted for (16.4%). This proves that China's processing trade is in the global production system in the long-term OEM and OEM low-end status.
Wang Zhihong, Chen Xinmin' s (2016) [2] opinion show that although the national share had declined slightly, but the province of Guangdong still maintain the status of the large province about processing trade, the total amount of processing trade ranked first in the provinces and cities. However, with the constraints of resources and environment, rising costs, the weakness of independent innovation and investment enterprises, research and development capacity, Guangdong province's processing trade shows the characteristics of "more than not strong". As we all know, General Secretary Xi Jinping in the party's eighteen and four, five plenary session stressed repeatedly that establish and implement innovation, coordination, green, open, shared development concept, take the initiative to adapt to the new economic development, take the innovation and expand the opening as the driving force, take the international industrial division of labor to adjust and implement the "Made in China 2025" as an opportunity, based on China's national conditions, transformation, innovation and develop-1 (5077.5 + 5298.5 + 5267.6 + 5219.6 + 4403.6)/5 = 5053.4 (0.1 billion dollars) (For data see Table 1 ). 2 (38.9 + 39.4 + 38.8 + 36.9 + 35.4)/5 = 37.9(%) (For data see Table 1 ). 3 (68 + 68 + 58.2 + 54.8 + 45.3 + 37 + 33.7)/7 = 52.1(%) (For data see Table 7 ). 4 (21.9 + 23.7 + 26.4 + 29.6 + 32.7 + 47.6 + 38.5)/7 = 31.5(%) (For data see Table 7 ). ment of the processing trade. This shows that under the economy into the new normal, the traditional development model of processing trade has been difficult to sustain, can't provide sustainable development for China's processing trade development, which has also been recognized by Li Kaijie in 2016 [3] . At the same time, in the background of the new normal economic, to explore of Guangdong province about to promote the transformation and upgrading, innovation and development of processing trade is also the major economic problems during the "13th five year" period, which closely concerned by the CPC Central Committee and the Guangdong provincial government.
At present, processing trade is still an important way for China to participate in international division of labor and international trade. Processing trade still plays a very important role in China's foreign trade development and the development of China's economy. However, since the reform and opening up, China's processing trade industry has become increasingly prominent problems. Such as extensive model with high input, high energy consumption, high pollution, low efficiency. China's processing trade at first mainly relies on the development of relatively large labor advantages, but with the increase in labor costs, this advantage is gradually weakened. Coupled with the recent financial crisis and the RMB appreciation pressure, Transformation and upgrading of processing trade in China is imperative. Therefore, it is of great theoretical and practical significance to study the transformation and upgrading of processing trade in Guangdong, which is the coastal processing trade gathering place. In theory, it can provide policy guidance for the government to formulate relevant policies. In practice, it can provide reference for the transformation and upgrading of the processing trade enterprises in China.
A Review of the Development of Processing Trade in Guangdong Province
 The total processing trade continues to be the first in the provinces and cities in China. Table 1 shows the scale of processing trade in Guangdong and the comparison with other provinces in 2011-2015. In 2015, the import and export volume of Guangdong processing trade amounted to 440.36 billion US dollars, accounting for the total import and export trade volume of 35.4%. From 2011 to 2015, the average value of Guangdong's processing trade import and export value was US $ 505.34 billion, accounting for 37.9% of the total import and export volume of processing trade in China, which was higher than that of Zhejiang, Shandong, Shanghai and Jiangsu provinces 34. 3 Tables 4-6 and Table 7 and Table 8 are the same source of Table 1. despite a slight decline in the proportion of the country, but Guangdong still maintain the status of the processing trade in the province, the total processing trade ranked first in the provinces and cities.  The proportion of processing trade in foreign trade has declined in all, but it is still the main form of foreign trade. Table 4 shows the proportion of processing trade in Guangdong Province in 2011-2015. In 2015, the import and export value of processing trade accounted for 43% of the province's total import and export volume. On average, from 2011 to 2015, the import and export value of processing trade accounted for 49.8% of the total import and export volume of the province, which was 13.2 percentage points higher than that of general trade. Among them, the processing trade exports accounted for the proportion of the province's total export value of 51.9%, which was 15.6 percentage points higher than that of general trade. Imports accounted for the proportion of the province's total imports of 46.8%, higher than the general trade accounted for 10.4 percentage points. This shows that in recent years, Guangdong processing trade in the province's foreign trade accounted for a slight decline in the amount, but still dominates, is still the main way of Guangdong's foreign trade. [4] . It can be said that Guangdong processing trade started in Hong Kong, Macao and Taiwan to undertake the transfer of industry, the vigorous development of processing trade to a large extent benefited from Hong Kong, Macao and Taiwan region's industrial cooperation. At present, the processing trade in Guangdong has formed the situation of foreign invested enterprises, especially the Hong Kong, Macao and Taiwan funded enterprises. Table 5 shows the share of processing trade in various types of enterprises in Guangdong from 2011 to 2014. From 2011 to 2014, the average amount of processing trade in foreign-invested enterprises accounted for 80.7% of the total processing trade, which were 70.9 and 76.66 percentage points higher than that of state-owned enterprises and private enterprises respectively. As of the end of 2015, foreign-funding processing trade enterprises have about 20,000, accounting for 80.4% of the province's total number of processing trade enterprises.
Foreign-funded enterprises in the processing trade in Guangdong occupy a dominant position, reflecting the low degree of localization of processing trade in Guangdong, local production supporting capacity of the weak.  Processing trade market sales are mainly concentrated in Hong Kong, the United States and Japan. 
An Empirical Analysis of the Relationship between the Development of Processing Trade and Economic Growth in Guangdong
The original variables of empirical analysis in this paper are "Gross Domestic
Product of Guangdong Province", Imports and Exports.
An Analysis of the Contribution of Guangdong Processing Trade to Economic Growth
This paper refers to the practice of scholars such as Lin Yifu and Li Yongjun 
According to the formula, we can obtain the increment identity:
Since net exports ( NX ) can be divided into net exports of processing trade ( 1 NX ) and net exports of general trade ( 2 NX ), that is, 1 2 NX NX NX = + . So, the above formula can be written as 1 2
Therefore,
From the above formula, the contribution of processing trade to GDP 1 NX Y = ∆ ∆ = the increase in net exports of processing trade/the increases in GDP, that is, how much of the increase in GDP is contributed by processing trade.
The pull of processing trade to GDP growth ( ) ( )
contribution of processing trade to GDP × GDP growth rate, that is, how many percentage points in GDP growth is pulled by the processing trade.
According to the above formula, we can calculate the contribution of processing trade to economic growth in Guangdong. The results are as follows:
The results show that in addition to a few years (7 years), there are 28 years of both contribution of processing trade to economic growth and degree of pull being positive in the Guangdong (see Table 9 ). During this period, the average annual contribution of processing trade net exports to GDP in Guangdong was 11.6%, higher than the national average of 5.4 percentage points 5 [6] , that is, during this period, 11.6% of the average annual increase in GDP in Guangdong (2073.2 billion yuan) was contributed by the net export increment of processing trade. The average annual pull degree of net exports of processing trade to GDP growth rate was 1.6%, higher than the national average of 0.8 percentage points.
That is, the average annual growth rate of GDP in Guangdong during this period (12.9%), 1.6% is driven by net exports of processing trade. This shows that
Guangdong processing trade has a significant role in promoting economic growth.
A Quantitative Analysis of Guangdong's Processing Trade Promoting Economic Growth
Based on the export of processing trade (EX) the import of processing trade According to the results of Wan Yi, Luo Jianhong (2015), the average contribution rate of the national processing trade net exports to GDP was 6.2%, the average pull of processing trade net export to the growth rate of GDP was 0.8%. Note: the net export increment of processing trade was converted into Renminbi according to the exchange rate at the end of each year. Data Sources: "Guangdong Statistical Yearbook (calendar year)" and "the number of Guangdong sixty years".
 Unit Root Test
An ADF unit root test was performed on all variables. Test results Table 2 shows that lnGDP, lnEX and lnIM variables are non-stationary at a significant level of 5%, and their first-order differences are stationary. So, the pre-requisites for co-integration test are satisfied.
According to the results of Wan Yi and Luo Jianhong (2015), the average contribution rate of net export of processing trade to GDP is 6.2%, and the average pull rate of net export of processing trade to GDP growth rate is 0.8%.
 Cointegration Test
The cointegration relationship between lnGDP and lnEX, lnGDP and lnIM [7] . In other words, every 1% increase in processing trade exports will boost GDP growth of 0.7382% in Guangdong. The elasticity of the imports of processing trade to Guangdong's GDP is 0.4251. In other words, every 1% increase in processing trade imports will drive GDP growth of 0.4251% in Guangdong, higher than the national average of 0.0265 percentage points 6 .
 Error Correction Model
Since the natural logarithm of Guangdong's GDP (lnGDP) will be adjusted with the natural logarithm of the processing trade exports (lnEX) and the natural logarithm of the processing trade imports (lnIM) in the short term, it is necessary to further establish the error correction model. LnEX annual growth of 1% drives increase of lnGDP annual growth of 0.1032%.
When the short-term volatility deviates from the long-term equilibrium, the non-equilibrium error will be revised at a rate of 0.1412 for Guangdong's economic growth. This shows that the export of processing trade has positive feedback mechanism on Guangdong's GDP, which is conducive to promoting economic growth in Guangdong.
The Main Problems in the Transformation and Upgrading of Guangdong Processing Trade
 The sustainable development of processing trade is constrained by the shortage of resources and the rising cost of production factors.
At present, Guangdong accounts for only 1.85% of the country's land area, but to undertake the country's total 12% of the total wastewater, 14% of urban sewage, 9% of industrial wastewater, 4.4% of industrial waste, 5.5% of industrial sulfur dioxide emissions and 7.3% of the chemical oxygen demand emissions. It can be seen that environmental problems have become increasingly prominent.
Due to the constraints of resources and environment, rising production costs and the weakness of environmental bearing capacity (Fan Maoqing and Huang
Wei, 2014) [8] , the traditional development model of Guangdong's processing trade has become more and more difficult.  Processing trade in the global production system in the OEM and OEM low-end status.
Most of the processing trade enterprises in Guangdong are dependent on leading manufacturers and high-level suppliers of the global production network to grow up. Narrow in the secondary processing level of technology applications, will inevitably lead to the shortage of new products and key technology development power and the lack of original innovation ability. Table 7 Guangdong, local production supporting capacity of the weak. In the exogenous development mode, the vast majority of processing trade enterprises in Guangdong to the vertical division of labor mainly through the parent company or affiliated companies can complete the raw materials from the final product processing and manufacturing process, and the low degree of localization, the industrial chain is short; it is difficult to establish horizontal cooperation, and the integration of local enterprises is low. Therefore, the survival and development of most of the processing trade enterprises on Guangdong province is highly dependent on the overseas parent company. The power of decision-making about technological innovation and transformation is mastered by the overseas parent company so that their own lack the technical basis and internal motivation of transformation and upgrading.  Processing trade industry transfer mechanism is not perfect.
Guangdong processing trade development imbalance is prominent; the industry is highly concentrated in the Pearl River Delta region. Table 8 
Domestic and International Environment and Challenges Facing the Transformation and Upgrading of Processing Trade in Guangdong under the New Normal State
 The new economic normalization puts forward the adaptability requirements for the transformation, upgrading and innovation of Guangdong processing trade.
In recent years, with the economy into the new normal state: the growth rate from high-speed growth to high-speed growth, production from extensive to intensive, industrial structure from the low-end to the high-end conversion, factor-driven growth into innovation-driven growth, from the basic role of the market to play a decisive role in resource allocation. In the new economic normal, as Yang Zhaoxiang (2014) [9] proposed that "three high and one low: high input, high energy consumption, high pollution, low value-added" development model of processing trade is more and more difficult to succeed so that transformation and upgrading is imminent. To make the economy more efficient, healthier and more sustainable, it is necessary to promote the transformation and upgrading of processing trade. The elimination of low-end production, the implementation of high-end products, the lengthen of industrial chain is to improve the quality and efficiency of the processing trade industry, is the objective requirement to initiatively adapt to the new economic normal. period of transformation and upgrading of the consumption structure, the consumption structure of urban and rural residents is upgrading from material consumption to service consumption, which will form the internal driving force of economic service. Therefore, the key point of Guangdong economic transformation and upgrading of the next step is the formation of the industrial structure in service industry as the main body, to speed up the development of taking design, research as the leading production service industry and to realize the transformation of production-oriented manufacturing to service-oriented manufacturing.
The Strategy Enlightenment of Guangdong's Processing Trade Transformation and Upgrading and Innovation Development under the New Economic Conditions
 The strategies such as implement the "Internet plus", "machine substitutions" strategy, to carry out the information and intelligent transformation on the processing trade industry.
Currently, the economy in Guangdong is in a critical period of transformation and upgrading, Innovation-driven being new economic growth momentum under the new normal. The implementation of "Internet plus", "machine substitution" strategy, the transformation of traditional processing and manufacturing industry, can break the information asymmetry and reduce production and 
Conclusions, Limitations and Prospects
This paper takes Guangdong as the research object, which is the coastal pro- Guangdong processing trade in the global production system is in the low position of OEM; Guangdong processing trade enterprises which take the foreign capital enterprises in Hong Kong and Macao as the main body, are lack of the technical basis and internal impetus for transformation and upgrading; transfer mechanism of processing trade industry in Guangdong is not perfect.
In view of my limited time and energy, this paper mainly studies the trans-formation and upgrading of processing trade in Guangdong Province, and the scope of the research is limited. The research conclusions of this paper have some limitations. In the future, we can expand the scope of the study and conduct a comprehensive study on the processing trade industry across the country, hoping to further verify the conclusions of this paper. In addition, this article mainly analyzes the macroscopic factors that affect the transformation and upgrading of Guangdong processing trade, and does not carry on the further analysis from the microscopic angle; in the future, we can carry on the more comprehensive analysis in consideration of the macroscopic background and the micro level.
